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Important disclaimer

Important Disclosure:

The reader hereby agrees that Plan B Economics and its authors are not responsible for any damages, direct or indirect, that arise out of the use 

of this report. 

The content within this document is the opinion of the author. 

The reader should not rely solely on this report in evaluating whether or not to buy or sell any investments or make any business decision. This 

report is not intended as specific advice for any person or entity. This report is provided, for informational purposes only and does not constitute 

an offer or solicitation to buy or sell any securities. The comments and views expressed in this document are meant for general interest purposes 

only. This report does not take into account the investment objectives, financial situation or specific needs of any particular person or entity. 

Before making an investment decision on the basis of any information contained in this report, the recipient should consider whether such 

information is appropriate given the recipient’s particular investment needs, objectives and financial circumstances. Plan B Economics suggests 

that, prior to acting on any information contained herein, you contact a professional advisor. Since the levels and bases of taxation can change, 

any reference in this report to the impact of taxation should not be construed as offering tax advice; as with any transaction having potential tax 

implications, persons or entities should consult with their own tax advisors. Past performance is not a guarantee of future results.

The information and any statistical data contained herein were obtained from sources that we believe to be reliable, but we do not represent that 

they are accurate or complete, and they should not be relied upon as such. Plan B Economics is not under any obligation to update or keep 

current the information contained herein. All estimates and opinions expressed herein constitute judgements as of the date of this report and are 

subject to change without notice.

ⓒ2010 Plan B Economics. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the prior written permission of 

Plan B Economics is prohibited by law and may result in prosecution.
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The employed carry a heavy burden
- employment-population ratio has fallen dramatically -

This report is not advice. While Plan B Economics makes every effort to provide high quality information, the information is not guaranteed to be accurate 

and should not be relied upon. Investing involves risk and you could lose all your money. Consult a professional advisor before making any investing or 

business decisions.
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…yet mood and obligations improve
- sentiment and financial burden improved, but still decidedly negative -
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and should not be relied upon. Investing involves risk and you could lose all your money. Consult a professional advisor before making any investing or 

business decisions.
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US Treasury = spender of last resort
- record deficits-to-GDP replacing lost private sector demand -

About 10% of GDP

US Deficit as % of GDP
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…driving positive manufacturing rebound
- inventory re-stocking is creating positive manufacturing growth -
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…eroding some excess capacity
- lots of capacity still exists, but eventually pricing power could re-emerge -
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and should not be relied upon. Investing involves risk and you could lose all your money. Consult a professional advisor before making any investing or 

business decisions.
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…but spending is dependant on borrowing
- US government borrows $0.40 for every $1.00 spent -

US Deficit as % of US Expenditures
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business decisions.
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…cost of borrowing is sustainable for now
- low interest rates keep interest burden low; rising rates would be trouble -

US Interest Expense as % of GDP
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business decisions.



10

Treasury spreads near record highs
- compensation for higher inflation, greater risk or both? -

10yr US Treasuries – 90day US T-bills
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Huge liquidity could increase prices & rates
- so far, price pressures mitigated by reserves growth (i.e. liquidity trap) -
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…liquidity will remain trapped for now
- low ROA means banks restrict lending and keep reserves high -
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and should not be relied upon. Investing involves risk and you could lose all your money. Consult a professional advisor before making any investing or 

business decisions.



Copyright 2010 Plan B Economics

www.planBeconomics.com

This report is not advice. While Plan B Economics makes every effort to provide high quality information, the information is not

guaranteed to be accurate and should not be relied upon. Investing involves risk and you could lose all your money. Consult a 

professional advisor before making any investing or business decisions.

Subscribe FREE to receive the next report: admin@planbeconomics.com

Bottom Line: the US economy is improving, largely because of government 

spending and inventory re-stocking. However, the twin burden of unemployment 

and debt remains high and is growing. 

The US is borrowing against its future to fund today’s expenditures, and the 

economy grows increasingly sensitive to a rise in borrowing costs. 

Upward pressure on borrowing costs could originate from weak demand for US 

Treasuries or the inflationary release of trapped liquidity. Whether this occurs next 

month, next year or never depends on many unpredictable exogenous variables.


